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E.O. 11652: N/A 

TAGS: ETRD, HK, KS, SW 

SUBJECT: BILATERAL TEXTILE AGREEMENT: CARRY FORWARD 

1 . PLEASE INFORM HKG THAT USG CONCURS WITH ALL FIGURES 

IN AUGUST 16 HERMANN - BREW LETTER CONCERNING CARRY FORWARD 
FOR CURRENT AGREEMENT PERIOD WITH EXCEPTION OF THOSE LISTED 
FOR CATEGORIES 39, 225, AND 228. 

2. USG DOES NOT REPEAT NOT BELIEVE THAT CARRY FORWARD OR 
"BORROWING" CAN BE UTILIZED FOR CATEGORIES 39, 225, AND 

228 FOR CURRENT AGREEMENT PERIOD. LEVELS ESTABLISHED PUR 
SUANT TO PARAGRAPH 8 OF BILATERAL AGREEMENT ARE NOT SPECIFIC 
LIMITS. EXCHANGE OF NOTES OF JULY 25 EXTENDING THE AGREE- 
MENT PERMITS BORROWING ONLY FOR AGGREGATE, GROUP AND 
SPECIFIC LIMITS. 
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LIMITED OFFICIAL USE 
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3. DEPARTMENT WILL FORWARD LETTER TO BRITISH EMBASSY 
(HERMANN) ON MONDAY GIVING ABOVE STATED RESPONSE ON CARRY 
FORWARD LETTER. WE WILL ALSO FORWARD SEPARATE LETTER GIVING 
USG CONCURRENCE TO ADDITIONAL 4 PERCENT BORROWING FOR 
CATEGORIES 50/51 AND 41/42/43/62(2). CHRISTOPHER 
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